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Poverty Alleviation Programme: An Analysis 
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Abstract 

Poverty is one of the most serious socio-economic problems in the world, 

especially in developing countries like India. Poverty is not limited to lack of income 

only, but it also reflects the state of being deprived of education, health, housing, 

nutrition and basic necessities of life. To address this problem, various poverty 

alleviation programs have been implemented by the Government of India from time 

to time, which aim to improve the living standards of the people and reduce socio-

economic inequalities. This research paper presents an analysis of major poverty 

alleviation programs implemented in India. The study has evaluated the 

effectiveness, achievements and challenges faced in implementation of these 

schemes. The research is based primarily on secondary data, obtained from 

government reports, research papers, and other reliable sources. 

The findings of the study make it clear that these schemes have played an 

important role in reducing poverty, increasing employment opportunities, and 

providing basic facilities to the people. However, corruption, lack of awareness, and 

administrative weaknesses hinder the success of these schemes. 

Therefore, it is necessary that poverty alleviation efforts be further 

strengthened through effective implementation of these programs, increased 

transparency, and public awareness, so that all sections of the society can get the 

benefits of development equally. Also, the government, society and other institutions 

should together strengthen these schemes, so that all sections can get the benefits of 

development equally and poverty can be eradicated permanently. 

Key words: Poverty, Government schemes, Economic development, Rural 

development, Inequality 

 Introduction 

Poverty is defined as a situation in which individuals do not have enough 

income to meet basic needs such as food, housing, education, and healthcare. In 

India, poverty has been a major problem due to population growth, unemployment 

and unequal distribution of resources. To deal with this problem, the government has 

launched several poverty alleviation programs aimed at improving the socio-

economic conditions of the poor. 

Poverty Alleviation Programs (PAPs) in India are systematic government 

initiatives designed to reduce poverty by providing employment, strengthening 

livelihoods, improving infrastructure, and ensuring food security. Major programs 

like MGNREGA (employment), PMAY (housing) and TPDS (food security) have 

reduced poverty to a great extent; Extreme poverty is expected to reduce to 2.8% in 

rural areas and 1.1% in urban areas by 2022-23. 

Poverty is one of the most persistent and complex socio-economic problems 

faced by countries around the world, especially developing nations like India. It is 

not just lack of income, but a multidimensional issue, which includes being deprived 

of basic needs such as adequate food, clean drinking water, housing, healthcare, 

education and access to opportunities. Poverty also refers to social exclusion, 

marginalization and lack of empowerment, which prevent individuals from 

participating fully in economic and social life. 

In the Indian context, poverty has deep roots in history, shaped by colonial 

exploitation, unequal distribution of resources, rapidly growing population, 

unemployment and regional disparities. Although India has experienced significant 

economic growth over the past few decades, the benefits of growth have not been 

distributed equally among all sections of the society. A large section of the 

population, especially in rural areas and among marginalized communities, continues 

to struggle with poverty and its associated challenges. 

 
How to Cite this Article: 

Dewangan, M. (2026). Poverty Alleviation Programme: An Analysis. International Journal of Economic, Business, Accounting, Agriculture and Management 

Towards Paradigm Shift in Research, 3(2), 39–43. https://doi.org/10.5281/zenodo.20081731 

 

https://ebamr.com/
mailto:dewanganm1401@gmail.com
https://doi.org/10.5281/zenodo.20081731
https://doi.org/10.5281/zenodo.20081731
https://doi.org/10.5281/zenodo.20081731
https://creativecommons.org/licenses/by-nc-sa/4.0/legalcode.en


 
International Journal of Economics, Business, Accounting, Agriculture and Management towards Paradigm Shift in 

Research (IJEBAMPSR), ISSN: 3065-9140 
 

 

International Journal of Economics, Business, Accounting, Agriculture and Management towards Paradigm Shift in 
Research (IJEBAMPSR), ISSN: 3065-9140, Volume-3 Issue-2 | April -2026| Website: https://ebamr.com 

40 

 

Objectives of the study 

• To study the concept of poverty and its causes. 

• To analyze the major programs of poverty 

alleviation in India. 

• To evaluate the effectiveness of these 

programs. 

• Identifying challenges faced in 

implementation. 

• Suggesting measures for improvement. 

Literature Review 

The National Multidimensional Poverty 

Index (MPI) report presented by NITI Aayog 

(2021) highlighted that poverty in India is not 

limited to income alone, but is linked to multiple 

dimensions such as education, health and standard 

of living. This study emphasized on 

multidimensional approach of poverty 

measurement and underlined the need for policy 

interventions. 

The World Bank's (2022) Poverty and 

Shared Prosperity Report noted that poverty 

reduction has slowed globally, especially after the 

COVID-19 pandemic. In the context of India, the 

report described social security schemes and direct 

benefit transfers (DBT) as effective in reducing 

poverty. 

The MNREGA annual report of the 

Ministry of Rural Development (2022) found that 

the scheme has contributed significantly to 

employment generation and income growth in rural 

areas, especially during times of crisis. This shows 

that MNREGA is one of the largest employment 

guarantee schemes in the world, which played an 

important role in reducing rural unemployment. 

The Economic Survey 2022–23 of the 

Government of India (2023) showed that poverty 

has declined due to government schemes, financial 

inclusion, and digital reforms. Government 

schemes, financial inclusion, and digital reforms 

have been the main reasons behind poverty 

reduction in the country. 

The Human Development Report of the United 

Nations Development Program (UNDP, 2023) 

clarified the link between human development and 

poverty and described education, health and equal 

opportunities as essential for poverty alleviation. 

According to the Financial Inclusion 

Report 2023 of the Reserve Bank of India (RBI), 

there has been a significant increase in the 

penetration of banking services in India, which has 

played a significant role in improving the economic 

condition of the poor and deprived sections. 

According to the India Development Update report 

of the World Bank (2024), the main reason for 

poverty reduction in India has been the combined 

effect of economic growth and social protection 

programs. However, the report also makes clear 

that despite this progress, regional disparities still 

persist. 

A study by Singh and Sharma (2025) concluded 

that government schemes in India have had a 

positive impact on poverty alleviation, especially in 

rural areas. However, the study also pointed out 

that there is a need for improvement in the 

implementation of the schemes. 

Recent studies (2026) have indicated that 

policies based on digital governance, skills 

development, and sustainable development are 

proving to be more effective for poverty 

alleviation. Additionally, it was also found that 

greater focus on technological innovation and 

inclusive policies will be necessary to reduce 

poverty in the future. 

Research Methodology 

This study is based on secondary data, collected 

from the following sources:- 

government reports 

research journals 

Books and Articles 

official websites 

This research follows a descriptive and analytical 

approach. 

Major programs of poverty alleviation in India 

1. Mahatma Gandhi National Rural 

Employment Guarantee Act (MGNREGA) 

:- 

The Mahatma Gandhi National Rural 

Employment Guarantee Act (MGNREGA), 

enacted on 7 September 2005, is a major 

legislative scheme enhancing livelihood 

security in rural India. It provides 100 days of 

guaranteed unskilled manual employment in a 

financial year to adult members of each rural 

household. The scheme is mainly implemented 

by Gram Panchayats, where participation of 

contractors is restricted 

2. Pradhan Mantri Awas Yojana (PMAY):- 

Pradhan Mantri Awas Yojana (PMAY) is a 

flagship scheme of the Government of India, 

which aims to provide 4.95 crore pucca houses 

to all homeless or households living in kutcha 

houses in rural and urban areas by 2029. Under 

this scheme, financial assistance for house 

construction and interest subsidy on home loan 

is given to the beneficiaries directly in their 

bank accounts (DBT). 

3. National Rural Livelihood Mission 

(NRLM):- 

National Rural Livelihoods Mission (NRLM), 

also known as Aajeevika Mission, is an 

important poverty alleviation program 

launched by the Government of India in the 

year 2011. Its main objective is to organize the 

rural poor, especially women, and provide 

them with sustainable livelihood opportunities 

and increase their income. 

4. Public Distribution System (PDS):- 

Public Distribution System (PDS) is an 

important poverty alleviation and food security 
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scheme of the Government of India, whose 

objective is to provide essential food grains 

and daily consumption items at reasonable 

prices to the poor and weaker sections of the 

country. Under this system, commodities like 

wheat, rice, sugar, kerosene etc. are distributed 

at concessional rates through ration shops. 

5. Pradhan Mantri Jan-Dhan Yojana 

(PMJDY):- 

Pradhan Mantri Jan-Dhan Yojana (PMJDY) is 

a national financial inclusion mission launched 

on 28 August 2014, which aims to provide 

easy access to financial services like banking, 

credit, insurance and pension to the deprived 

sections at zero balance. The scheme offers at 

least one bank account, Rupay debit card, and 

accident insurance cover of up to ₹2 lakh per 

family. 

Analysis of poverty alleviation programs:- 

Analysis of poverty alleviation programs 

is necessary to understand to what extent these 

schemes are achieving their objectives and what 

impact they are having on the weaker sections of 

the society. Efforts have been made to reduce 

poverty in India through various schemes, which, 

while having a positive impact, are also affected by 

some limitations. 

Achievements:- Many important achievements 

have been achieved in India through poverty 

alleviation programs, which reflect social and 

economic development. Following are the major 

achievements:- 

Reduction in poverty level in the last few years:- 

India has witnessed a significant decline in 

poverty levels in the last few years, which is the 

result of the combined effect of various government 

policies, schemes and economic development. 

Poverty alleviation programmes, such as 

employment generation schemes, food security 

schemes, and financial inclusion initiatives have 

contributed significantly in this direction. 

Increase in employment opportunities in rural 

areas:  

The impact of poverty alleviation 

programs has led to a significant increase in 

employment opportunities in rural areas. This 

growth has been possible mainly due to 

government schemes, agricultural development, 

and expansion of rural industries. The most 

significant contribution has been through 

employment generation schemes, particularly 

MGNREGA, which provide local work to rural 

households. This has not only reduced 

unemployment but also increased people's income. 

Due to this, migration of rural people towards cities 

has also reduced. 

Better access to infrastructure: 

Poverty alleviation programs have resulted 

in significant improvement in the access to basic 

amenities of the poor and deprived sections of the 

country. Various schemes run by the government 

have played an important role in providing essential 

services like education, health, housing, sanitation, 

drinking water, electricity and roads to the common 

people. 

Financial inclusion of deprived sections: 

Financial inclusion is an important aspect 

of poverty alleviation, through which the deprived 

and weaker sections of the society are connected to 

formal banking and financial services. Due to the 

steps taken by the government in the last few years, 

there has been a significant improvement in the 

access of the poor to the banking system. 

Challenges: There are many obstacles in the 

successful implementation of poverty alleviation 

programmes, which affect the effectiveness of these 

schemes. The major challenges are as follows: 

Corruption and leakage of money: 

Corruption and leakage of funds emerge 

as a serious challenge in the effective 

implementation of poverty alleviation programmes. 

When the resources allocated for schemes do not 

fully reach the actual beneficiaries, it reduces the 

effectiveness of the schemes and defeats their 

purpose. 

Lack of awareness among beneficiaries: 

Lack of awareness among beneficiaries is 

a major challenge in the effective implementation 

of poverty alleviation programmes. Many times, 

information about the schemes run by the 

government does not reach the people in the correct 

form, due to which eligible people are not able to 

avail the benefits of these schemes. 

Inefficient Implementation: 

The success of poverty alleviation 

programs largely depends on their effective 

implementation, but sometimes due to inefficient 

implementation, the expected results of these 

schemes are not achieved. This problem arises due 

to weaknesses in the administrative structure, 

improper management of resources, and lack of 

coordination. 

Regional disparities: 

Regional disparities in the impact of 

poverty alleviation programs pose a significant 

challenge. In a country as large and diverse as 

India, the outcomes of schemes are not uniform due 

to differences in economic development, 

availability of resources, and administrative 

capacity among different states and regions. 

Dependence on government assistance: 

Excessive dependence on government 

assistance emerges as a significant challenge in the 

context of poverty alleviation programmes. 

Although government schemes are helpful in 

providing immediate relief to the poor, dependence 

on them in the long run can affect the self-reliance 

and self-reliance of individuals. 
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Conclusion: - 

On the basis of this study, it can be 

concluded that poverty is a complex and 

multidimensional problem, the solution of which is 

not possible only by providing financial assistance. 

This requires a holistic approach that includes 

social, economic, educational and institutional 

reforms. Various poverty alleviation programs 

implemented by the Government of India have 

contributed significantly in improving the standard 

of living of the poor, increasing employment 

opportunities, and ensuring food and social 

security. Schemes particularly related to 

employment guarantee, livelihood development, 

and food distribution have provided relief to rural 

and weaker sections. However, effective 

implementation of these schemes also faces many 

challenges, such as corruption, administrative 

weaknesses, errors in identification of beneficiaries, 

and lack of awareness. Due to these problems, the 

full benefits of the schemes do not reach everyone 

equally. 

Currently, the use of digital technologies, 

such as Direct Benefit Transfer (DBT) and online 

monitoring systems, is proving helpful in 

increasing transparency and efficiency. Despite 

this, there is a need to further strengthen these 

systems and extend them to rural areas. 

Therefore, to eradicate poverty, it is 

necessary to increase transparency, accountability, 

and public awareness in the implementation of 

schemes. Also, people should be made self-reliant 

by paying special attention to skill development, 

self-employment and women empowerment. 

Sustainable and inclusive development is possible 

only with the joint efforts of government, private 

sector and society, so that poverty can be 

permanently eradicated in the future. 

Suggestion: 

The following suggestions are presented to increase 

the effectiveness of poverty alleviation programs 

Increasing transparency through digital 

monitoring: Digital monitoring has become an 

important tool of modern administrative system, 

through which transparency, accountability and 

efficiency can be increased in the implementation 

of government schemes. The use of digital 

technologies, especially in poverty alleviation 

programs, has proven to be extremely helpful in 

reducing corruption and delivering the benefits of 

the schemes directly to the beneficiaries. 

Raising awareness among beneficiaries: The full 

benefits of poverty alleviation programs are 

possible only when the targeted beneficiaries are 

aware of the schemes. For this, the government 

should run awareness campaigns in rural and urban 

areas, such as public meetings, workshops, posters, 

radio, TV and disseminating information through 

social media. Information centers can be 

established at the Panchayat level, where people 

can get information related to the schemes. 

Additionally, awareness can be made more 

effective with the involvement of local voluntary 

organizations (NGOs) and self-help groups. 

Strengthening the implementation mechanism: 

The success of any scheme depends on its effective 

implementation. For this it is necessary to 

strengthen the administrative structure. 

Accountability of officials should be ensured and 

there should be a system of regular monitoring and 

evaluation. The progress of the schemes can be 

monitored using technical means such as online 

monitoring systems and data analytics. Also, active 

participation of Gram Panchayats and other 

institutions is necessary to increase transparency 

and coordination at the local level. 

Encouraging skill development and self-

employment: Financial assistance alone is not 

enough to eradicate poverty, but it is necessary to 

make people self-reliant. For this, skill 

development programs should be promoted, so that 

people can learn various employment-oriented 

skills. The government should establish training 

centers and encourage youth and women for 

entrepreneurship. Self-employment opportunities 

can be increased by promoting micro, small and 

medium enterprises (MSME) and startups. 

Reducing corruption through strict policies: 

Corruption is one of the biggest obstacles to the 

success of poverty alleviation programs. To reduce 

this, it is necessary to implement strict rules and 

punitive provisions. The use of digital technologies, 

such as Direct Benefit Transfer (DBT) and online 

tracking systems, can be effective in increasing 

transparency. Apart from this, corruption can be 

controlled by promoting social audit and public 

participation. The grievance redressal system 

should also be strengthened, so that people can 

register their problems easily. 
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