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Abstract 

In the decade since the adoption of the United Nations’ 2030 Agenda, India 

has transitioned from a passive participant to a global architect of sustainable 

development. This paper explores the intricate mapping of Sustainable Development 

Goals (SDGs) onto India’s macroeconomic policies. It examines how the 

"Saptarishi" priorities of the Union Budget and the decentralization of targets 

through NITI Aayog have created a unique "Indian Model" of development. While 

progress in clean energy (SDG 7) and digital inclusion (SDG 8) has been exemplary, 

the paper highlights the persistent challenges of climate-induced agricultural 

volatility and the financing gap. 

Keywords: SDG India Index, NITI Aayog, Green Growth, Multidimensional Poverty, 

Localization, Fiscal Policy. 

Introduction: The "Sabka Vikas" Framework 

For a developing giant like India, the pursuit of SDGs is not a luxury but a 

roadmap for survival. The traditional economic metric of Gross Domestic Product 

(GDP) is increasingly being viewed through the lens of "Green GDP." As of 2026, 

the Indian government has effectively synchronized the 17 global goals with its 

domestic vision of Aatmanirbhar Bharat (Self-Reliant India). 

The core of this integration lies in the philosophy that economic growth is 

unsustainable if it does not permeate to the "last mile." This paper argues that India’s 

economic policy has shifted from a "trickle-down" approach to a "bottom-up" 

empowerment model, heavily reliant on Digital Public Infrastructure (DPI) and 

localized governance. 

Institutionalizing the Goals: The Role of NITI Aayog 

India’s strategy is unique because it has "internalized" the SDGs. The NITI 

Aayog serves as the brain-trust, translating global targets into local vernacular. 

1. The SDG India Index: Competitive Federalism 

The SDG India Index has transformed the 2030 Agenda into a high-stakes 

competition between states. 

• The Front Runners: States like Kerala, Tamil Nadu, and Himachal Pradesh 

have leveraged their high human development indices to lead in SDGs 3 

(Health) and 4 (Education). 

• The Aspirants: States like Bihar and Jharkhand, while lower in the rankings, 

have shown the fastest rate of improvement in SDG 6 (Clean Water) and SDG 7 

(Energy access) due to targeted central schemes. 

 Macroeconomic Policy and Green Growth: 

The integration of SDGs into fiscal policy is most visible in the Union 

Budgets of the mid-2020s. The term "Green Growth" is now a standard pillar of 

Indian economic planning. 

• Energy Transition and SDG 7: 

India’s energy policy is the centerpiece of its SDG success. With the National 

Green Hydrogen Mission now in its mature phase (2026), India is aiming not 

just for energy security, but for energy export. 

• The Math of Solar: By 2026, solar energy tariffs in India have remained 

globally competitive, making renewable adoption a purely economic decision 

rather than just an environmental one. 
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• Impact on Balance of Payments: Every unit 

of renewable energy generated reduces India's 

dependence on imported LNG and crude oil, 

strengthening the Rupee and providing fiscal 

room for social spending. 

1.1 The Macro-Economic Impact of the National 

Green Hydrogen Mission (2023–2026) 

The National Green Hydrogen Mission, 

with an initial outlay of ₹19,744 crore, has 

catalyzed a ripple effect across the Indian economy. 

As of early 2026, the mission’s impact on GDP is 

being felt through three primary channels: Import 

Substitution, Capital Investment, and Employment 

Generation. 

I. Reversing the Trade Deficit (Import 

Substitution): 

Historically, India’s trade balance has 

been weighed down by an annual energy import 

bill exceeding $185 billion. Green Hydrogen 

targets the "hard-to-abate" sectors refineries and 

fertilizer plants that traditionally rely on imported 

Natural Gas. 

• Fiscal Saving: By replacing "Grey Hydrogen" 

(produced from fossil fuels) with GH2, India is 

on track to reduce fossil fuel imports by over 

₹1 lakh crore ($12 billion) annually by 2030. 

• Current Account Stability: This reduction 

acts as a natural hedge for the Indian Rupee 

against global oil price volatility, allowing the 

Reserve Bank of India (RBI) to maintain more 

stable foreign exchange reserves. 

II. The "Eight Lakh Crore" Investment 

Magnet: 

Economic policy has used GH2 to trigger a 

massive influx of Private Fixed Capital Formation 

(PFCF). 

• Direct Investment: The mission aims to 

attract over ₹8 lakh crore ($100 billion) in 

total investments by 2030. By 2026, nearly 

30% of this target has already been committed 

by major conglomerates like Reliance 

Industries, Adani Group, and PSUs like NTPC 

and GAIL. 

• The Multiplier Effect: Every rupee invested 

in GH2 infrastructure (electrolyzers, storage, 

and pipelines) generates an estimated 1.5x 

multiplier in the broader construction and 

manufacturing sectors, directly contributing to 

the industrial component of the GDP. 

III. Job Creation and the "Clean-Collar" 

Workforce 

Green Hydrogen India (GH2 India)  is a labor-

intensive sector during the infrastructure buildup 

phase. 

• Employment Projections: The mission is 

expected to create over 600,000 jobs by 

2030. 

• Skill Premium: In 2026, the National Skill 

Development Mission has launched 

specialized certifications for "Hydrogen 

Technicians," creating a high-value labor 

pool that earns significantly more than 

traditional industrial laborers, thereby 

boosting domestic consumption (a key 

driver of India's 6.8–7.2% GDP growth 

forecast). 

1.2 Sector-Specific GDP Contributions 

The integration of GH2 into the economy is not 

uniform; it acts as a specialized fuel for the engines 

of heavy industry. 

 

Sector Economic Value Add (2026 Context) SDG Alignment 

Steel "Green Steel" command a 10-15% premium in European markets, boosting 

export revenue. 
SDG 9 & 12 

Fertilizers Domestic Green Ammonia production reduces the massive ₹2 lakh crore 

fertilizer subsidy burden. 
SDG 2 & 8 

Logistics Hydrogen-powered heavy trucks and trains (starting 2026) reduce the 

operational cost of moving goods. 

SDG 9 & 13 

2. SDG 9: Resilient Infrastructure and Gati 

Shakti 

The PM Gati Shakti National Master Plan 

is an economic policy designed to minimize the 

carbon footprint of logistics. By integrating rail, 

road, and waterways, the policy directly addresses 

SDG 9 (Industry, Innovation, and Infrastructure). 

The reduction in logistics costs from 14% to 

roughly 8-9% of GDP has provided a significant 

boost to MSMEs (Micro, Small, and Medium 

Enterprises). 

Social Safety Nets and the Poverty Paradox 

(SDGs 1, 2, and 10) 

India’s economic policy has used 

technology as a "leveler." The JAM Trinity (Jan 

Dhan, Aadhaar, Mobile) has allowed for the 

world's largest Direct Benefit Transfer (DBT) 

system. 

1. Eliminating Multidimensional Poverty 

As per the 2025-26 estimates, India has 

successfully pulled over 25 crore (250 million) 

people out of multidimensional poverty. This was 

achieved not through doles, but through "Asset 

Creation" policies: 

• PM Awas Yojana: Providing housing (SDG 

11). 

• Jal Jeevan Mission: Piped water for all (SDG 

6). 

• Ujjwala Yojana: Clean cooking gas (SDG 7). 
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2. The Challenge of Inequality (SDG 10) 

Despite absolute poverty falling, the 

wealth gap in India remains a point of academic 

debate. The "K-shaped" recovery observed in the 

early 2020s has necessitated policies like the PM 

Vishwakarma Scheme, which provides credit and 

skill support to traditional artisans, ensuring they 

are not left behind by the digital economy. 

Climate Action and Agricultural Policy (SDG 

13) 

Agriculture remains the "Achilles' heel" of 

India’s SDG journey. With nearly half the 

population dependent on farming, climate change is 

a direct threat to economic stability. 

• Policy Shift: The government is pivoting from 

"yield-at-all-costs" to Natural Farming and 

Millets (Shree Anna). 

• Economic Rationale: Millets are climate-

resilient and require less water, aligning with 

SDG 12 (Sustainable Consumption) and SDG 

13 (Climate Action). 

The Financing Conundrum: Can India Afford 

the SDGs? 

The primary hurdle for India is the SDG Financing 

Gap, estimated to be several billion dollars 

annually. 

1. Sovereign Green Bonds: India has 

successfully tapped the international market 

for green finance, but the volume is still 

insufficient for the 2070 Net Zero transition. 

2. Blended Finance: A new policy focus in 2026 

is "Blended Finance," where public funds are 

used to "de-risk" private investments in high-

impact areas like urban sewage treatment and 

EV charging networks. 

Conclusion: The Way Forward 

India’s journey toward the 2030 goals is a 

testament to the fact that economic growth and 

sustainability can be synergistic. The "Indian 

Model" of SDG integration—characterized by 

Localization, Digital Public Infrastructure, and 

Competitive Federalism—offers a template for the 

Global South. 

However, the next four years (2026–2030) will 

require: 

• A deeper focus on Urban Planning (SDG 11) 

to manage the massive rural-to-urban 

migration. 

• Greater Gender Parity (SDG 5) in the formal 

workforce to unlock an estimated 27% 

potential growth in GDP. 

• Strengthening the Circular Economy to ensure 

that industrial growth does not lead to an 

unmanageable waste crisis. 

Acknowledgment 

I would like to express my sincere gratitude to all 

those who supported and guided me in completing 

my study titled “The Convergence of Sustainability 

and Growth: Evaluating SDG Integration in India’s 

Economic Policy.” 

I am deeply thankful to my teachers and mentors 

for their valuable guidance, insightful suggestions, 

and continuous encouragement throughout the 

preparation of this research. Their support greatly 

helped me understand the relationship between 

sustainable development goals and economic 

policymaking in India. 

Financial support and sponsorship 

Nil. 

Conflicts of interest 

The authors declare that there are no conflicts of 

interest regarding the publication of this paper. 

References 

1. NITI Aayog (2025). SDG India Index Report 

2024-25. Government of India. 

2. Ministry of Finance (2026). Economic Survey 

2025-26. 

3. UNDP India. Accelerating the SDGs: A 

Decade of Action. 

4. Reserve Bank of India (2025). Report on 

Currency and Finance: Towards a Greener 

Economy. 

https://ebamr.com/

