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Abstract

The concept of Green Accounting, also known as Environmental
Accounting, was first introduced by Peter Wood in the 1980s. This innovative
approach to accounting focuses on the environment and its well-being, providing a
dynamic study and practice that is gaining significance globally. Green Accounting
is an emerging field that goes beyond traditional profit and loss statements,
incorporating the environmental impact of business operations. Although Indian
corporations agree with the principles and guidelines for environmental protection,
there is still a lack of clear regulations and guidelines at the national, state, and
organizational levels to ensure compliance with environmental standards. This study
was anticipated to find out the major environmental parameters reported by the two
Indian corporate as part of their environmental reporting practice. The study also
focused on the extent to laws of environment protection in India. paper focus on
process of green accounting, practices in BPCL & ONGC, significant aspects of
green accounting, challenges in India, important environmental laws in India,
amendments and recent developments, other vital regulations and initiatives
Supporting laws in India. There must be a greater amount of severe natural
standards and enactment made by the legislature. Every single worker in the
association must be made aware of the significance of Green accounting and
Ecology.

Keywords: Green Accounting, Environmental Laws, Green Practices, Sustainable
development, Ecology, Environment protection etc.

Introduction

Green accounting, also known as environmental accounting, is a ground-
breaking concept that has gained significant attention in recent years. This innovative
approach to accounting focuses on the environment and its wellbeing, providing a
dynamic study and practice that is gaining significance globally. Green accounting
"permits the computation of income for a nation by taking under consideration the
economic damage and depletion within the natural resources base of an economy."
This approach goes beyond traditional accounting practices, incorporating the
environmental impact of business operations and providing a measure of viable
income level. The term "green accounting™ was first used by Professor Peter Wood in
1980. Since then, it has become a growing field that focuses on accounting for the
influence on the environment. As the world grapples with the challenges of a
polluted environment and depleted natural resources, green accounting is becoming
increasingly important. The primary objective of green accounting is to protect the
environment and its natural resources. This study aims to explore the practices of the
corporate sector in the context of green accounting, highlighting its significance and
potential for sustainable development. Green accounting is an innovative approach
that is gaining popularity globally. Its significance lies in its ability to provide a
measure of sustainable income level, incorporating the environmental impact of
business operations. As the world moves towards sustainable development, green
accounting is poised to play a vital role.

Green accounting, also known as environmental accounting, is a ground-
breaking concept that has gained significant attention in recent years. This innovative
approach to accounting focuses on the environment and its wellbeing, providing a
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Green accounting "permits the
computation of income for a nation by taking under
consideration the economic damage and depletion
within the natural resources base of an economy."
This approach goes beyond traditional accounting
practices, incorporating the environmental impact
of business operations and providing a measure of
viable income level. The term "green accounting”
was first used by Professor Peter Wood in 1980.
Since then, it has become a growing field that
focuses on accounting for the influence on the
environment. As the world grapples with the
challenges of a polluted environment and depleted
natural resources, green accounting is becoming
increasingly important. The primary objective of
green accounting is to protect the environment and
its natural resources. This study aims to explore the
practices of the corporate sector in the context of
green accounting, highlighting its significance and
potential for sustainable development. Green
accounting is an innovative approach that is
gaining popularity globally. Its significance lies in
its ability to provide a measure of sustainable
income level, incorporating the environmental
impact of business operations. As the world moves
towards sustainable development, green accounting
is poised to play a vital role.

Literature Review on Environmental
Accounting

Several researchers have discovered the
importance and benefits of environmental
accounting. Mehenna Yakhou highlighted the need
for integrating environmental policy with business
policy and the importance of a multidisciplinary
team. Gray Otte highlighted the internal and
outside assistances of adopting green accounting,
including enhanced communication with suppliers,
cost reductions, and better tracking of greenhouse
gas (GHG) emissions. While green accounting has
its limitations and barriers, researchers like Otte
suggest ways to overcome them. Burritt (2002)
stressed the importance of considering the financial
outcomes of social and environmental accounting
alongside traditional accounting practices.

Lehmann's study on IAR aimed to
understand how management accounting can help
address global warming and sustainability issues.
The author demonstrated how IAR enables people
to rethink their approach to the natural world.
Harazin's article explored the challenges of
sustainable development and concluded that
environmental accounting is closely linked to the

-

social and integration pillars of sustainability.
Raju's research paper revealed that environmental
accounting practices in India are limited, with a
lack of clarity and transparency regarding policy
frameworks. However, increasing stakeholder
awareness is expected to make environmental
accounting a vital part of financial reporting in
India.

Objectives of the Study

1. Evaluate the concept of Green Accounting and
its relevance in the current business
environment.

2. Assess the effectiveness of Green Accounting
practices in Indian companies and provide
recommendations for improvement.

3. Study the legal framework governing Green
Accounting practices in Indian companies.

Need and importance of the study

The significance of this study lies in its
potential to raise awareness about the concept of
green accounting among individuals and
companies. Currently, there is a lack of
understanding about the benefits and advantages of
green accounting, which this study aims to address.
By adopting green accounting practices, companies
can contribute to regenerating and improving
India’s environmental conditions. This, in turn, will
have a positive impact on sustainable development,
ensuring that future generations can enjoy the
benefits of a healthy environment.

The findings of this study will also
provide appreciated insights for stakeholders,
together with investors and customers. By
considering a corporation's green accounting
practices, stakeholders can make informed
judgements about investments and partnerships,
ultimately contributing to the nation's growth and
prosperity. This study aims to promote awareness
and understanding of green accounting, its benefits,
and its significance in sustainable development. By
doing so, it hopes to inspire companies and
individuals to adopt environmentally accountable
practices, ultimately contributing to a improved
future for all.

The Research Methodology

This work is primarily conceptual,
focusing on theoretical aspects of the topic. The
research design is based on secondary data
collection. Secondary data has been sourced from
various websites, including: BPCL website, ONGC
website & other relevant online sources.
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This approach enables an in-depth
analysis of existing information, providing a
foundation for further research.

Procedure of green accounting

1. The first step in green accounting is
identification of the environmental reporting
parameters of the firm. The firm in the process
recognises reporting parameters such as
environmental safety, public health,
environmental  protection,  environmental
energy conservation, scopes of corporate
sustainability, waste management and tapping
the sources of renewable energy such as wind,
solar and hydro power.

2. The second step is defining what the
environmental parameters of the firm are. The
firm in this process clearly defines the
operational means of each parameter and
identifies on what basics the firm wants to
measure each of the parameters in the long run.

3. The third step of process deals with the
organization formulating the environmental
targets to be achieved in both short run and
long run. The organization ensures that both
the short and long term is mutually interlinked.

4. The fourth step of green accounting is about
developing the environmental performance
indicators such as environmental frameworks,
health and safety provision standards, energy
conservation practices and waste management
practices to be undertaken and followed by the
firm.

5. The fifth step deals with measuring the
environmental performance indicators which
may be either qualitative or quantitative, for
instance environmental policy frameworks
needs to be measured quantitatively and waste
management framework needs to be measured
quantitatively.

6. The final step of this method of accounting is
reporting the environmental performance
results in the annual accounts of the firm and
integrates it with that of the financial
performance in order to show the
environmental impact on financial
performance of the firm.

Green Accounting Practices by BPCL

Bharat Petroleum Corporation Limited
(BPCL) is committed to achieving the highest
levels of sustainable management in health, safety,
environment, and security performances.

-

Sustainability Obligation: BPCL's corporate
philosophy emphasizes a safe, environmentally
friendly, healthy, and secure workplace for
employees, stakeholders, and the community. To
achieve this, they implemented a Health, Safety,
Security & Environment Management system in
2007, which was further strengthened in 2011.

Safety Management System: In 2018, BPCL
introduced a Corporate Safety Management
System, a systematic approach to managing
occupational health and safety risks. This system
aims to minimize risks to a level that is As Low As
Reasonably Practicable (ALARP) while aligning
with business goals, values, and policies.

BPCL's strategic safety objectives are: 1. Goal
Zero: Dedicated to achieving zero harm. 2. No
Harm: Ensuring no harm to people, assets, and the
environment. 3. Risk Minimization: Designing,
operating, and maintaining assets to minimize risks
to ALARP levels. These objectives demonstrate
BPCL's dedication to sustainability, safety, and
environmental responsibility.

Green Accounting Carry out of ONGC

ONGC has constantly confirmed its commitment to
environmental protection and sustainability. The
company's proactive approach to environmental
management is replicated in its integrated Health,
Safety & Environment (HSE) Policy, formulated in
1983.

Environmental Management Practices: To
mitigate the environmental impact of its business
activities, such as exploration, drilling, and
production, ONGC invests in: 1. State-of-the-art
technologies, 2. Effluent and solid waste
management, 3. Environment monitoring and
reporting, 4. Bio-diversity conservation efforts & 5.
Upgradation and sustenance of environment
management systems.

Health, Safety, and Environment (HSE)
Management: ONGC has a robust process of
internal audit and management review for its
QHSE management system. The company
regularly reviews its QHSE policy and maps risks.
Notable HSE practices include: 1. Regular QHSE
internal audits, 2. Fire safety measures and mock
drills, 3. Health awareness programs, 4. Material
Safety Data Sheets (MSDS), 5. Personal Protective
Equipment (PPE) 6. Implementation of
Environment Management Systems (EMS) 7.
Occupational Health Safety (OHS), 8. Near Miss
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Reporting, 9. Governance Risk Management and
Compliance reporting.

Integration of HSE into ONGC's Vision and
Mission: Health, Safety, and Environment are
integral components of ONGC's vision and
mission. The company's new integrated HSE policy
incorporates all three aspects, demonstrating its
commitment to sustainability and environmental
responsibility (Chauhan, 2005).

Green accounting practices in India are still in the
preliminary stages, with several challenges and
deficiencies. Despite these challenges, there is a
growing recognition of the importance of green
accounting in India.

Significant Aspects of Green Accounting

1. Adoption Rate: While there isn't a specific
adoption rate available, studies suggest that
Indian companies are slowly adopting green
accounting practices.

2. Environmental Protection Practices: A study
found that Indian companies are focusing on
environmental protection practices, but there is
a need for more transparency and disclosure.

3. Government Initiatives: The Indian
government has introduced initiatives to
promote green accounting, including the
integration of green accounting into the
country's 5-year plans.

Challenges in India:

1. Lack of Standardization: There is a lack of
standardization in green accounting practices
in India, making it challenging to compare and
benchmark performance.

2. Limited Disclosure: Indian companies are
often reluctant to disclose environmental
information, making it difficult to assess their
green accounting practices.

Even though there are challenges to overcome,

there is a increasing momentum towards adopting

green accounting practices in India. India has a

widespread framework of environmental protection

laws and regulations.

Important Environmental Laws in India

1. The Environment (Protection) Act, 1986:
This is a comprehensive legislation that offers
the framework for environmental protection in
India. It empowers the central government to
take measures to protect and improve the

2. The Air (Prevention and Control of
Pollution) Act, 1981: This law aims to prevent
and control air pollution by regulating
emissions from industrial plants, vehicles, and
other sources.

3. The Water (Prevention and Control of
Pollution) Act, 1974: This law aims to prevent
and control water pollution by regulating the
discharge of pollutants into water bodies.

4. The Wildlife (Protection) Act, 1972: This law
aims to protect and conserve wildlife in India,
including endangered species and their
habitats.

5. The Forest (Conservation) Act, 1980: This
law aims to preserve and protect forests in
India, including the regulation of forest
clearance and the protection of forest dwellers'
rights.

Modifications and Contemporary Progresses

1. The Environment (Protection) Amendment
Rules, 2022: These rules introduce new
regulations for the management of electronic
waste, construction and demolition waste, and
bio-medical waste.

2. The National Green Tribunal Act, 2010:
This law establishes the National Green
Tribunal, a specialized court for environmental
cases.

3. The Climate Change Act, 2020: This law
aims to promote sustainable development and
decrease greenhouse gas emissions in India.

Conclusion

Even though Indian corporate comply
with the rules & regulation with regard to
environmental protection, till now no clear cut
polices are framed and formulated at the natural,
stats as even at the company level, for ensuring the
level of compliance's to environmental norms. This
study was anticipated to find out the major
environmental parameters reported by the two
Indian corporate as part of their environmental
reporting practice. The study also focused on the
extent to laws of environment protection in India.

The administration must make it
obligatory for all the associations to initialize green
bookkeeping. Severe changes must be made by the
administration if ecological standards are not
trailed by the association. The organization must
reveal its data with respect to ecological

environment. bookkeeping as a piece of its yearly report. There
must be a larger amount of severe natural standards
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and enactment made by the legislature. Every
single worker in the association must be made
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